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1.

COASTAL OIL & GAS CORPORATION
Lease #U-01193, NBU #203
SE/SE, Section 14, T9S, R21E
Uintah County, Utah

Dralling Prognosis

Estimated Tops of Impertant Geeologic Markersg:

Uinta Surface wasatch 4930/
Total Depth 6A00!

Estimated Depths of Anticipated Water, 0il, Gas or Mineral

Formations:

Wasatch 4930 Gas (Primary Objective)

If any shallow water zones are encountered, they will be
adequately protected and reported; none anticipated. All
potentially productive hydrocarbon cones wlll be cemented off.
Pressure Control Equipment: (Schematic Attached)

A, Type: 10" Double Gate Hydraulic.

The Blow-Out Preventer will be equipped as follows:

1. One (1) blind ram (above).

2 One (1) pipe ram (below).

3. Kill line (2-inch minimumj.

4. One (1) kill line valve (2-1nch minimum).

5. One (1} choke line valve.

6. Two (2) adjustable chokes.

7. Upper kelly cock valve with handle available.
8. Safety valve & subs to fit all drill strings in use.
9. 2-inch (minimum) choke line.
10. Pressure gauge on choke manifoeld.

B. Pressure Rating: 2,000 ps1

C. Testing Procedure:

At a minimum, the BOP, choke manifold, and related
equipment will be pressure tested to the approved working
pressure of the BOP stack (1f 1solated from the surface
casing by a test plug) or to 70% of the internal yield
strength of the surface casing (1f the BOP 1s not 1solated
from the casing by a test plug). Pressure will be
maintained for a period of at least ten (10) manutes or
until the requirements of the test are met, whichever is
longer
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3.

Pressure Control Equipment:

C.

Testing Procedure: Continued

At a minimum, the above pressure test will be performed:

1. When the BOP is initially installed.
2. Whenever any seal subject to test pressure is broken.
3. Following related repairs; and

4, At thirty (30) day intervals.

In addition to the above, the pipe and blind rams will be
activated each trip, but not more than once each day.

All BOP drills and tests will be recorded in the IADC
driller’s log.

Choke Manifold Equipment.

All choke lines will be stra.ght lines unless turns use
tee blocks or are targeted with running tees, and will be
anchored to prevent v'ip and vibration.

Accumulator:

The accumulator will have sufficient capacity to close all
BOP’s and retair 200 psi above precharge. Nitrogen
bottles which meet the manufacturer’s specifications will
be used as the backup to the required independent power
source. The accumulator prechardge pressure test will be
conducted prior to connecting the closing unit to the BOP
stack and at least once every six (6) months thereafter.
The accumulator pressure will be corrected if the measured
precharge pressure is found to be above or below the
maximum or minimum limits specified i1n Onshore Operating
Order #2.

Special Drilling Operations:
In addition to th= eqguipment already specified in items A

through E, above, the following equipment will be in place
and operational during air/gas drilling:

1. Properly lubricated and maintained rotating head.
2. Spark arresters on engines or water cooled exhaust.
3. Blooie line dischrage 100 feet from wellbore and

securely anchored.
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3.

Pressure Control Equ iprnent :

F.

Special Drilling Operations: Continued

4. Coastal requests a variance to the straight run on
the blooie line. Bloole line wlll have two targeted
tees.

5. Deduster equipment (not required for aerated water
system) .

6. All cuttings and circulating medium(s) shall be
directed into a reserve or blooie pit.

7. Float valve above bit.

8. Automatic igniter or continuous pilot light on the
bloocie line (not required for aerated water system).

9. Compressors located in the opposite direction from
the blooie line and at a minimum of 100 feet from
the wellbore.

10. Mud circulating equipment, water, and mud materials
(does not have to be pre-mixed) sufficient to
maintain the capacity of the hole and circulating
tanks or pits.

Miscellaneous Information:

The Blow-Out Preventer and related pressure control
equipment will be installed, tested and maintained in
compliance with the specifications in and requirements of
Onshore Operating Order #2.

The choke manifold will be located outside the rig sub-
structure. BOP will be fitted with handwheels and
extension. The hydraulic BOP closing unit will be located
act least twenty-five (25} feet from the wellhead but
readlly accessible to the driller.

Exact locations and configurations of the hydraulic BOP
closing unit will depend upon the particular rig
contracted to drill this hole.

A flare line will be 1installed after the choke manifold,
extending 100 feet (miriamum) from the center of the drill
hole to a separate flare pit.
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The Proposed Casing and Cementing Program: (All New)

A.

B.

Casing Proqram
Hole Size Casing Size Wt./Ft. Grade Joint Depth Set

12-1/4" g§-5/8" 24# K-55 ST&C 0-2501
7-7/8" 5-1/2" 17.0# K-55 LT&C 0-6400’

Casing string(s) will be pressure tested to 0.22 psi per
foot, or 1500 psi (not to exceed 708 of the internal yield
strength of the casing), whichever is greater, after
cementing and prior to drilling out from under the casing
shoe.

Cementing Program

Surface Casing : Cement with approximately 180 sx.
Class "G" cement + 2% cacCl, and
1/4#/sk Flocele circulated to surface
with 100% excess.

Production Casing: Lead with approximately 400 sx. Hi-
£fill cement with 1#/sx. capseal; tail
with 600 sx. 50-50 POZ w/10% salt, 2%
gel, .6% Halad 24, 1/4#/sx. Flocele &

1#/sx. capseal. Cement will be
circulated back to surface with 30%
excess.

Actual cement volumes to be required will be determined
from the caliper log.

All waiting on cement (WOC) times will be adaguate to
achieve a minimum of 500 psi compressive strength at the
casing shoe prior to drilling out.

Mud Program: (Visual Monitoring)

Interval Type Weight Viscosity Fluid Loss

0-1500" Aerated/ ------ sosessses | cecoceeoe-
Mist

1500-6400" Aerated  -----=  —rmemceas | cercceene-

Water
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Mud_Progran: (Visual Monitoring - continued)

Sufficient quantities of mud materials will be maintained or
readily accessisble for the purpose of assuring well control
during the course of drilling operations.

The surface hole will be drilled with an air mist system,
injecting water @ the rate of 15-20 gallons/minute, until the
lost circulation zone is reached @ +1500’/. At that point,
Coastal 0il & Gas Corporation will switch to an aerated water
system, utilizing the rig pumps to inject water at a rate of
190 gallons/minute to total depth.

Evaluation Program:

Loas : Dual Laterlog & Caliper : TD - Surface
FDC-CNL : TD - 2300’

DST’S : None anticipated.

Cores : None anticipated.

The proposed evaluation program may change at the discretion
of the wellsite geologist, with prior approval from the
Authorized Officer, Bureau of Land Manageament.

Stimulation : No stimulation or frac treatment has
been formulated for this test at this
time. The drill site, as approved, will
be of sufficient size to accommodate all
completion activities.

Whether the well is completed as a dry hole or as a producer,
Well Completion and Recompletion Report and Log (Form 3160-4)
will be submitted to the Vernal District Office not later than
thirty (30) days after the completion of the well or after
completion of operations being performed, in accordance with
43 CFR 3164.

Two (2) copies of all logs, core descriptions, core analyses,
well test data, geologic summaries, sample description, and
all other surveys or data obtained and compiled during the
drilling, workover, and/or completion operations, will be
filed with Form 3160-4. Samples (cuttings, fluids, and/or
gases) will be submitted when requested by the Authorized
Officer, Vernal District Office, Bureau of Land Management,
170 Soutua 500 East, Vernal, Utah 84078, Phone: (801) 789-1362.
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Abnormal Conditions:

No abnormal temperatures or pressuJres are anticipated. No H,S
has been encountered in or known to exist from previous wells
drilled to similar depths in the general area. Maximum
anticipated bottom hole pressure equals approximately 2976 psi
(calculated at 0.465 psi/foot) and maximum anticipated surface
pressure equals approximately 1568 psi (bottom hole pressure
minus the pressure of a partially evacuated hole calculated at
0.22 psi/foot).

Anticipated Starting Dates and Notification of Operations:
A. Drilling Activity
Anticipated Commencement Date : October 15, 1992
Drilling Days : Approximately 10 days
Conpletion Days : Approximately 7 days
B. Notification of Operations
The Vernal District Ooffice, Bureau of Land Management will

be notified at least twenty-four (24) hours PRIOR to the
commencement of the following activities:

1. Spudding of the well. This oral report will be
followed up with a Sundry Notice (Form 3160-5).

2. Initiating pressure tests of the blow-out
preventer and related equipment.

3. Running casing and cementing of ALL casing
strings.

No location will be constructed or moved, no well will be
plugged, and no drilling or workover equipment will be
removed from a well to be placed in suspended status
without prior approval of the Authorized Officer. If
operations are to be suspended, prior approval of the
Authorized Officer will be obtained and notification given
before resumption of operations.
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Anticipated Starting Dates and Notification of Operations:

B.

Notifjcation of Operations - Continued

In accordance with Onshore Operating Order #1, this well
will be reported on MMS Form 3160-6, "Monthly Report of
Operations", starting with the month in which operations
commence and continuing each month until the well is
physically plugged and abandoned. This report will be
filed directly with the Royalty Managemenet Program,
Minerals Managem2nt Service, P. 0. Box 17110, Denver,
Colorado 80217.

Immediate Report: Sp1lls, blowouts, fires, leaks,
accidents, or any other unusual occurrences shall be
promptly reported in accordance with the provisions of
NTL-3A or its current revision.

If a replacement rig 1s contemplated for completion
operations, a "Sundry Notice" (Form 3160-5) to that effect
will be filed for prior approval of the Authorized
Officer, and all conditions of this approved plan will be
applicable during all operations conducted with the
replacement rig.

Should the well be successfully completed for production,
the Authorized Officer will be notified when the well is
placed in a producing status. Such notification will be
sent by telegram or other written communication no later
than five (5) business days following the date on which
the well is placed on production.

Pursuant to NTL-2B, with the approval of the Authorized
Officer, produced water may be temporarily disposed of
into the reserve pit for a period of up to ninety (90)
days. During this period so authorized, an application
for approval of the permanent disposal method, along with
the required water analysis and other information, must be
submitted to the Authorized Officer.

Pursuant to NTL-4A, lessees and operators are authorized
to vent/flare gas during initial well evaluation tests,
not exceeding a period of thirty (30) days or the
production of fifty (50) MMCF of gas, whichever occurs
first. An application must be filed with the Authorized
Officer, and approval received, for any venting/flaring of
gas beyond the 1initial tharty (30 day or otherwise
authorized test period.
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Anticipated Starting Dates and Notification of Operations:

B.

Notification of Operations - Continued

A schematic facilities diagram as required by 43 CFR
3162,7-2, 3162.7-3, and 3162.7-4 shall be submitted to the
Vernal District Office within thirty (30) days of
installation or first production, whichever occurs first.
All site security regulations as specified in 43 CFR
3162.7 shall be adhered to. All product lines entering
and leaving hydrocarbon storage tanks will be effectively
sealed 1n accordance with 43 CFR 3162.7-4.

A first production conference will be scheduled within
fifteen (15) days after receipt of the first production
notice.

No well abandonment operations will be commenced without
the prior approval of the Authorized Officer. In the case
of newly-drilled dry holes or failures, and in emergency
situations, oral approval will be obtained from the
Authorized Officer.

A "Notice of Intention to Abundon" (Form 3160.5) will be
filed with the Authorized Officer within fifteen (15) days
following the granting of oral approval to plug & abandon.

Upon completion of approved plugging, a regulation marker
will be erected in accordance with 43 CFR 3162.6. The
following 1nformation will be vermanently placed on the
marker with a plate, cap, or Leaded-on with a welding
torch: "Fed" or "Ind", as applicable; Company Name, Well
Name and Number, Location by Quarter/Quarter, Section,
Township, Range, and Federal or Indian Lease Number.

A "Subsequent Report of Abandonment" (Form 3160~5) will be
submitted within thirty (30) days followiwng the actual
plugging of the wellbore. This report will indicate where
plugs were placed and the currenet status of surface
restoration operations. If surface restoration has not
been completed at that time, a follow-up report on Form
3160-5 will be filed when all surface restoration work has
been completed and the location 1s considered ready for
final inspection. Final abandonment will not be approved
until the surface reclamation work required by the
approved Application for Permit to Drill has been
completed to the satisfaction of the Authorized Officer or
his representative, or the appropriate Surface Management
Agency.
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Anticipated Starting Dates and Notification of Operations:

B.

Notification of Operations - Continued

Pursuant to Onshore Operating Order #1, lessees and
operators have the responsibility to see that their
exploration, development, production, and construction
operations are conducted i1n such a manner which conforms
with applicable Federal laws and regulations and with
State and local laws and regulations to the extent that
such State and local laws are applicable to operations on
Federal and Indian lands.



1.

COASTAL OIL & GAS CORPORATION
Lease #U-01193, NBU #203
SE/SE, Section 145, T9S, R21E
Uintah County, Utah

Multji~Point Surface Use and Operations Plan

Existing Roads: Refer to Maps "A" & "B" (shown in ORANGE)

A.

B.

The proposed wellsite 1s staked and four 200-foot reference
stakes are present.

Proceed westerly from Vernal on U, S. Highway 40
approximately $14.0 miles to the junction of State Highway
88; exit left and proceed south *17.0 miles on State Highway
88 to Ouray, Utah; proceed south from Quray *6.9 miles on
the Seep Ridge Road to the junction of this road and an
existing oi1lfield service road to the east; turn left and
proceed 1n an easterly direction along this road 15,0 miles
to a "T" intersection; turn left and proceed in a northerly
direction #0.3 miles to a "T" intersection; turn right and
proceed in a northeasterly direction $3.6 miles to a "T"
intersection; turn left and proceed in a northeasterly
direction *1.6 miles to a four-way intersection; turn left
and proceed 1n a northwesterly direction #0.4 miles to a
"r" intersection; turn left and proceed in a westerly
direction 0.5 miles to the NBU #10; proceed in a
southwesterly direction #0.1 miles to a "I'* intersection;
turn right and proceed in a westerly direction #0.5 miles to
the beginning of the proposed access road. Follow road
flags 1n a southwesterly directicn 0.2 miles to the
proposed location.

Access roads - refer to Maps "A" and "B",

Access rouds within a one-mile radius - refer t.~ Map "B".
The existing gravel roads will be maintained in the same or
better condition as existed prior to the commencement of

operations and said maintenance will continue until final
abandonment and reclamation of the NBU #203 well location.

Planned Access Roads: Refer to Map "B" (Shown in GREEN)

Approximately 0.2 miles new road construction will be required
for access to the proposed NBU #203 well location.

A.

B.

Width - maximum 30-foot overall right-of-way with an i18-foot
road running surface, crowned and ditched.

Construction standard - the access road wlll be constructed
1n accordance with Bureau of Land Management Roading
Guidelines established for oil and gas exploration and
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2.

Plapned Access Roads: Continued

B.

development activities as referenced in the BLM/USFS

publication: Surface Operating Standards for Qil and Gas
Exploration and Development (1989).

The access road will be constructed to meet the standards of
the anticipated traffic flow and all-weather requirements.
Construction/upgrading will include ditching, draining,
graveling, crowning, and capping the roadbed as necessary to
provide a well constructed and safe road.

Prior to construction/upgrading, the roadway shall be
cleared of any snow cover and allowed to dry completely.

Traveling off of the thirty (30) foot right-of-way will not
be allowed.

Road drainage crossings shall be of the typical dry creek
drainage crossing type. Crossings shall be designed so they
will not cause siltation or the accumulation of debris in
the drainage crossing nor shall the drainages be blocked by
the roadbed. Erosion of drainage ditches by runoff water
shall be prevented by diverting water off at a frequent
intervals by means of cutouts.

Upgrading shall not be allowed during muddy conditions.

Should mud holes develop, they shall be filled in and
detours around them avoided.

Maximum grade - 8%

Turnouts - turnouts will be constructed along the access
route as necessary or required to allow for the safe passage
of traffic. None anticipated at this time.

Drainage design - the access road will be crowned, ditched,
and water turnouts 1nstalled as necessary to provide for
proper dralnage along the access road route.

Culverts, cuts and fills - no culverts will be required.
There are no major cuts and/or fills on/along the proposed
access road route.

Surface materials (source) - any construction materials
which may be required for surfacing of the access road will
be purchased from a local contractor having a permitted
source of materials in the area, if required by the
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2. Planned Access Roads:

G. Continued
Authorized Officer, Bureau of Indian Affairs. None
anticipated at this time. Native material from access
location and access road will be used.

H. Gates, cattleguards or fence cuts - none required.

I. Road maintenance - during both the drilling and production
phase of operations, the road surface and shoulders will be
kept in a safe and useable condition and will be maintained
in accordance with the original construction standards. All
drainage ditches and culverts will be kept clear and free-
flowing, and will also be maintained in accordance with the
original construction standards.

The access road right-of-way will be kept free of trash
during operations.

J. The proposed access route has been centerline flagged.

3. Location of Existing Wells Within a One-Mile Radius:

Please refer to Map "C"

A.
B.

C.

E.
F.

G.
H.
I.

Water wells - none known.

Abandoned wells - NW1/4, SEl1/4, Section 13, T9S, R21E
SW1/4, SEl1/4, Section 14, T9S, D21E
SE1/4, SEl1/4, Section 11, T9S, R21E

Temporarily abandoned wells - none known.

Disposal wells - none known.

Drilling wells - none known.

Producing wells -~ SE1/4, NW1/4, Section 14, T9S, R21E
SE1/4, SW1/4, Section 14, T9S, R21E
NW1l/4, NW1/4, Section 23, T9S, R21E
NE1/4, SE1/4, Section 23, T9S, R21E
SW1/4, SW1/4, Section 24, T9S, R21E
NW1/4, NW1l/4, Section 24, T9S, R21E
NW1/4, NW1l/4, Section 13, T9S, R21E
SE1/4, NW1/4, Section 13, T9S, R21E
NW1/4, SW1/4, Section 13, T9S, R21E
NW1/4, NE 1/4, Section 13, T9S, R21E

Shut-in wells - none Kknown.

Injection wells - none known.

Monitoring wells - none known.
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4, Location of Existing and/or Proposed Facilities:

A,

If well is productive the following guidelines will be
followed:

1.

A diagram showing the proposed production facilities
layout will be submitted via Sundry Notice Form 3160-5
prior to facilities installation.

All production facilities will be located on the
disturbed portion of the well pad and at a minimum of
twenty-five (25) feet from the toe of the backslope or
top of the fill slope.

The production facilities (consisting primarily of a
christmas tree at the wellhead, dehydration unit, and
emergency pit) will require an area approximately 300’
X 1357,

Production facilities will be accommodated on the
existing well pad. Construction materials required for
installation of the production facilities will be
obtained from the site; any additional materials
required will be purchased from a local supplier having
a permitted (private) source of materials with the
area.

A dike will be constructed completely around those
production facilities which contain fluids (i.e.,
production tanks, produced water tanks and/or
heater/treater). These dikes will be constructed of
compacted subsoil, be impervious, hold 100% of the
capacity of the largest tank, and be independent of the
back cut.

Al)l permanent (on-site for six months or longer) above-
the-ground structures constructed or installed
including pumping units will be painted a flat, non-
reflective, earthtone color to match one of the
standard environmental colors, as determined by the
Five (5) State Rocky Mountain Interagency Committee.

All production facilities will be painted within six
(6) months of installation. Facilities required to
comply with Occupational Health and Safety Act Rules
and Regulations will be excluded from this painting
requirement.

The reguired paint color is Carlsbad Canyon, Munsell
standard color number 2.5Y6/2.
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4, Location of Existing and/or Proposed Facilities:

A. If well is productive the following guidelines will be
followed: Continued

6. If at any time the facilities located on public lands
and authorized by the terms of the lease are nc "onger
included in the lease (due to a contraction in th.: unit
or other lease or unit boundary change), the Bureaua of
Land Management will process a change in authorization
to the appropriate statute. The authorization will be
subject to the appropriate rental or other financial
obligation as determined by the Authorized Officer.

7. A 4" surface gas pipeline will be installed from the
NBU #203 gas well and tie into the existing gas
pipeline located in Sections 13 and 14, T9S-R21E (see
attached Topo Map D). This pipeline will be inside the
Natural Buttes Unit boundary and within federal lease
#U-01193. A 30’ width easement of approximately 748/
length is requested ror this pipeline. There will be
minimum surface disturbance as the pipeline will be
laid on the surface.

B. The production (emergency) pit will be fenced with woven
wire mesh topped with one (1) strand of barbed wire held in
place with metal side posts and wooden corner "H" braces in

order to protect livestock and wildlife. Please refer to
Item #9D (page #9) for additional information on the fencing
specifications.

C. During drilling and subsequent operations, all egquipment and
vehicles will be confined to the access road right-of-way
and any additional areas as speclfied 1n the approved
Application for Permit to Drill.

D. Reclamation of disturbed areas no 1longer needed for
operations will be accomplished by grading, leveling and
seeding as recommended by the Bureau of Indian Affairs.

5. Location and Type of Water Supply:

A. Trashwater for drilling will be obtained from the Indian
vater line 1n Ouray, Utah, located in the SE1/4 of Section
J7, Townshlip 8 South, Range 20 East, Uintah County, Utah.
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5. location_and Type of Water Supply:

B. Water will be transported over existing roads via tank truck
from the point of diversion to the proposed NBU #203 well
location. No new construction will be reguired on/along the
proposed water haul route. Access roads which cross off-
lease Tribal lands on/along the proposed water haul route
will be authorized wunder a separate right-of-way
grant/special use permit to be obtained from the Uintah and
Quray Ute Indian Tribes and/or the Bureau of Indian Affairs
prior to commencement of operations, 1f required.

C. No water well will be drilled on this location.

6. Source of Construction Materials:

A. Construction materials needed for surfacing of the well pad
w1ll be native from location and/or access road.

B. No construction materials will be taken from Federal and/or
Indian lands without prior approval from the appropriate
Surface Management Agency.

C. 1If production 1s established, any additional construction
materials needed for surfacing the access road and
installation of production facilities will be purchased from
a local supplier having a permitted (private) source of
materials in the area.

D. No new access roads for construction materials will be
required.

7 Methods of Handling Waste Materials:

A. cCuttings -~ the cuttings will be deposited in the
reserve/blooie pit.

B. Drilling fluids - including salts and chemicals will be

contained in the reserve/blooie pit. Upon termination of
drilling and completion operations, the ligquid cnntents of
the reserve pit will be removed and disposed of at an
approved waste disposal facility within ninety (90) days
after termination of drilling and completion activities.
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7.

Methods of Handling Waste Materials:

B.

Drilling fluids - Continued

In the event adverse weather conditions prevent removal of
the fluids from the reserve pit within this time pariod, an
extension may be granted by the Authorized Officer upon
receipt of a written request from Coastal 0il & Gas
Corporation, The reserve pit will be constructed so as not
to leak, break, or allow discharge. The reserve pit will be
lined. A plastic nylon reinforced liner will be used. It
will be a minimum of 12 MIL thickness w/sufficient bedding
(erther straw or dirt) to cover any rocks. The liner will
overlap the pit walls and be covered s'ith dirt and/or rocks
to hold it in place. No trash, scrap p.ve, etc., that could
puncture the liner will be disposed of in the pit. More
stringent protective requirements may be deemed necessary by
the Authorigzed Officer.

Produced fluids - liquid hydrocarbons produced during
completion operations will be placed in test tanks on the
location. Produced waste water will be confined to a lined
pit (reserve pit) or storage tank for a period not to exceed
ninety (90) days after initial production. During the
ninety (90) day period, in accordance with NTL-2B, an
application for approval of a permanent disposal method and
location, along with the required water analysis, shall be
submitted for the Authorized Officer’s approval. Failure to
file an application within the time frame allowed will be
considered an incidence of noncomplliance.

Any spllls of oil, gas, salt water or other noxious fluids
w1ll be immediately cleaned up and removed to an approved
disposal site.

Sewage - self-contained, chemical toilets will be provided
by Rocket sanitation for human waste disposal, Upon
completion of operations, or as needed, the toilet holding
tanks will be pumped and the contents thereof disposed of in
the nearest, approved, sewage disposal facilaty.

Garbage (trash) and other waste material - garbage, trash
and other waste materials will be collected in a portable,
self-contalned and fully-enclosed trash cage during drilling
and completion operations. Upon completion of operations
(or as needed) the accumulated trash will be disposed of at
an authorized sanitary landfill. No trash will be burned on
location or placed in the reserve pit,
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Methcds of Handling Waste Materials: cContinued

F.

Immediately after removal of the drilling rig, all debris
and other waste materials not contained in the trash cage
will be cleaned up and removed from the well location. No
adverse materials will be left on the location upon the
termination of drilling and completion operations. Any open
pits will be fenced during the drilling operation and the
fencing will be maintained until such time as the pits are
backfilled.

Ancillary Facilities:

None anticipated.

Wellsite Layout:

A.

Figure #1 shows the drill site layout as staked. Cross
sections have been drafted to visualize the planned cuts and
fills across the location. A minimum of twelve (12) inches
of topsoll will be stripped from the location (including
areas of cut, fill, and/or subsoll storage) and stockpiled
for future reclamation of the wellsite. Refer to Figure #1
for the location of the topsoll and subsoi1l stockpiles.
(Stockpiled topsoill will be located on the northeast and
southwest sides of the location.) The reserve pit will be
located on the south side of the location. The flare pit
w1ll be located downwind of the prevailing wind direction on
the southwest side of location. Access to the location will
be from the east.

Figure #1 1s a diagram showing the rig layout. No permanent
living facillities are planned. There will be one (1) trailer
on location during drilling operations for the toolpusher.

A diagram showing the proposed production facility layout
will be submitted to the Authorized Officer via Sundry
Notice (Form 3160-5) for approval of subsequent operations.
Please refer to TItem #4A (page #4) for additional
information in this regard.
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9. Wellsite Layout:

D. Prior to the commencement of drilling operations, the
reserve pit will be fenced "sheep tight" on three (3) sides
according to the following minimum standards:

1.

The

39-inch net wire shall be used with at least one (1)
strand of barbed wire on top of the net wire (barbed
wire 1is not necessary if pipe or some type of
reinforcement rod is attached to the top of the entire
fence) .

The net wire shall be no more than two (2) inches above
the ground. The barbed wire shall be three (3) inches
above the net wire. Total height of the fence ghall be
at least 42 inches.

Corner posts shall he cemented and/or braced in such a
manner to keep the fence tight at all times.

Standard steel, wood, or pipe posts shall be used
between the corner braces. Maximum distance between
any two (2) posts shall be no greater than sixteen (16)
feet.

All wire shall be stretched, by using a stretching
device, bhefore 1t is attached to the corner posts.

fourth side of the reserve pit will be fenced

immediately upon removal of the drilling 1'ig and the fencing
w1ll be maintained until the pit is backfilled.

E. Any hydrocarbons on the pit will be removed from the pit as
soon as possible after drilling operations are completed.

10. Plans_for Reclamation of the Surface:

A. Production

1.

Irmediaicly upon well completion, the well location and
surrounding area(s) wl1ll be cleared of all unused
tubing, equipment, debris, materials, trash and junk
not required for production.

Immediately upon well complet '~ | any hydrocarbons on
the pit shall be removed in accordance with 43 CFR
3162.7~1.
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10.

Plans for Reclamation of the Surfacsa:

A.

Product .on - Continued

3.

4.

The plastic or nylon reinforced pit liner shall be torn
and perforated before backfilling of the reserve pit.

Before any dirt work to restore the location takes
place, the reserve pit will be completely dry and all
cans, barrels, pipe, etc. will be removed. Other waste
and spoill materials will be disposed of immediately
upon completion of drilling and workover activities.

The reserve pit and that portion of the location and
access road not needed for production
facilities/operations will be reclaimed within ninety
(90) days from the date of well completion, weather
permitting.

To prevent surface water(s) from standing (ponding) on
the reclaimed reserve pit area, final reclamation of
the reserve pit will consist of "mounding" the surface
+3 feet above surrounding ground surface to allow the
reclaimed pit area to drain effectively.

For prcduction, the fill slopes will be reduced from a
1.5:1 slope to a 3:1 slcpe and the cut slopes will be
reduced from a 1.5:1 slope to a 3:1 slope by pushing
the fill material back up into the cut.

Upon completion of backfilling, leveling and
recontouring, the stockpiled topsoil will be evenly
spread over the reclaimed area(s). Prior to reseeding,
all disturbed surfaces (including the access road and
location) will be scarified and left with a rough
surface. No depressions will be left that would trap
water and form ponds. All disturbed surfaces
(including the access road and well pad areas) will be
reseeded with a seed mixture to be recommended by the
Authorized Officer, Bureau of Indian Affairs.

Seed will be drilled on the contour to an approximate
depth of one-half (1/2) inch. All seeding will be
conducted after September i5 and prior to ground frost.
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10.

11.

Plans for Reclamation of the Surface:

B.

Dry Hole/Abandoned Location

1.

On lands administ:2red by the Bureau of Indian Affairs,
abandoned well sites, roads, or other disturbed areas
will be restored to near their original condition.
This procedure will include:

(a) re-establishing, irrigation systems where
applicable,
(b) re-establishing, soil conditions in irrigated

field in such a way as to ensure cultivation and
harvesting of crops and,

(c) ensuring revegetation of the disturbed areas to
the specifications of the Uintah & Ouray Indian
Tribes or the Bureau of Indian Affairs at the
time of abandonment.

All disturbed surfaces will be recontoured to the
approximate natural contours with reclamation of the
well pad and access road to be performed as soon as
practical after final abandonment. Reseeding opera-
tions will be performed in the fall following comple-
tion of reclamation operations. Please refer to Item
#10A7 (page #10) for additicnal information regarding
the reseeding operation.

Surface Ownership:

The wellsite and proposed access road are situated on surface
lands owned by the Uintah and Ouray Ute Indian Tribes and
administered in trust by:

Bureau of Indian Affairs
Uintah & Ouray Agency

P. 0. Box 130

Fort Duchesne, Utah 84026
Phone: (801) 722-2406
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Other Information:

A.

Coastal Oil & Gas Corporation will be responsible for
informing all persons in the area who are associated with
this project that they will be subject to prosecution for
knowingly disturbing historic or archaeological sites or for
collecting artifacts.

If historic or archaeological materials are uncovered,
Coastal 0il & Gas Corporation will suspend all
operations that might further disturb such materials
and immediately contact the Authorized Officer, Bureau
of Indian Affairs.

Within five (5) working days the Authorized Officer
w1ll inform Coastal Oil & Gas Corporation as to:

- whether the materials appear eligible for the
Nal.ional Register of Historic Places;

- the mitigation measures the operator will
likely have to undertake before the site can
be used (assuming in situ preservation is not
necessary); and

- a time frame for the Authorized Officer to
complete an expedited review under 36 CFR
800.11 to confirm, through the State Historic
Preservation Officer, that the findings of the
Authorized Officer are correct and that
mitigation 1s appropriate.

1f Coastal Oil & Gas Corporation wishes, at any time,
to relocate activities to avoid the expense of
mitigation and/or the delays associated with this
process, the Authorized Oofficer will assume
responsibility for whatever recordation and
stabi1lization of the exposed materials may be required.
Otherwise, Coastal 011 & Gas Corporation wl1ll be
responsible for mitigation costs.

The Authorized Officer will provide technical and
procedural guidelines for the conduct of mitigation.
Upon verification from the Authorized Officer that the
required mitigation has been completed, Coastal 0Oil &
Gas Corporation will then be allowed to resume
construction.
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13.

Other Information: Continued

B.

Coastal 0il & Gas Corporation will control noxious weeds
along rights-of-way for roads, pipelines, well sites, or
other applicable facilities. A list of noxious weeds may be
obtained from the Bureau of Land Management, or the Uintah
County Extension Cffice. Oon lands administered by the
Bureau of Land Management,, it is required that a "Pesticide
Use Proposal' shall be submitted, and approval obtained,
prior to the application of herbicides or other pesticides
or possible hazardous chemicals for the control of noxious
weeds.

On lands administered by the Bureau of Indian Affairs, it is
required that a "Pesticide Use Proposal" be submitted and
approval obtained prior to the application of herbicides,
pesticldes or possible hazardous chemicals for the control
of noxlous weeds.

Additional Stipulations for Operations on Lands_Administered by
the Bureau of Indian Affairs:

A.

If the surface rights are owned by the Ute Indian Tribe and
mineral rights are owned by another entity, an approved
right-of-way will be obtained from the Bureau of Indian
Affairs before the operator begins any construction
activities. If the surface is owned by another entity and
the mineral rights are owned by the Ute Indian Tribe,
rights-of-way will be obtained from the other entity.

All roads constructed by oil and gas operators on the Uintah
& Ouray Indian Reservation will have appropriate signs.

Signs will be neat and of sound construction. They will

state:

1. that the land is owned by the Uintah & Ouray Indian
tribes,

2. the name of the operator,

3. that firearms are prohibited by all non-Tribal members,

4. that permits must be obtained from the Bureau of Indian

Affairs before cutting firewood or other timber
products, and

5. only authorized personnel are permitted to use said
road.
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13. Additional Stipulations for Operations on Lands Administered by

the Bureau of Indian Affairs: Continued

14.

C.

All well site locations on the Uintah & Ouray Indian
Reservation will have an appropriate sign indicating the
name of the Operator, the lease serial number, the well name
and number, the survey description of the well (either
footages or the quarter-quarter section, section, township
and range).

Coastal 0il & Gas Corporation shall contact the Bureau of
Land Management and the Bureau of Indian Affairs between 24
and 48 hours prior to commencement of construction
activities. BLM: (801) 789-1362; BIA: (801) 722-2406.

The BLM and BIA offices shall be notified upon site
completion and prior to moving drilling tools onto the
location.

One low water crossing will be installed across the main
wash.,

A diversion ditch will be constructed around the southwest
and northern sides of the location (corner stakes 5, 6, 7
and past 8).

Lessee’s or Operator’s Representative and Certification:

Representative

Coastal 0il & Gas Corporation

Randy L. Bartley, Operations Manager
P. 0. Box 749

Denver, Colorado 80201-0749

Phone: (303) 572-1121

Eileen Dey, Regulatory Analyst*
P. 0. Box 749

Denver, Colorado 80201-0749
Phone: (303) 573-4476

*

Contact for any additional information which may be requircd
for approval of this Application for Permit to Drall.
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14.

Lessee’s or Operator’s Representative and Certification:

Certification:

All lease and/or unit operations will be conducted in such a
manner that full compliance is made with all applicable laws,
regulations, Onshore 0il & Gas Orders, the approved plan of
operations, and any applicable Notice to Lessees.

Coastal 0il & Gas Corporation will be fully responsible for the
actions of their subcontractors. A complete copy of the
approved Application for Permit to Drill will be furnished to
the field representative(s) to ensure compliance and shall be on
location during all construction and drilling operations.

I hereby certify that I, or persons under my direct supervision,
have i1nspected the proposed drill site and access route; that I
am familiar with the conditions which currently exist; that the
statements made in this plan are, to the best of my knowledge,
true and correct; and that the work associated with the
operations proposed herein will be performed by Coastal 0Oil &
Gas Corporation, 1ts’ contractors and subcontractors in
conformity with this plan and the terms and conditions under
which it 1s approved. This statement 1s subject to the
provisions of 18 U.S.C. 1001 for the filing of a false
statement.

?/ 5/‘/L &% Z/L@L / @W @@/

Date Eileéh Danni Dey - Regulatory Analy@t
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

DATE RECEIVED: 09/18/92

OPERATOR: COASTAL OIL AND GAS CORP OPERATOR ACCT NO: N- 7)) 30)
WELL NAME: NBU 203

[API NO. ASSIGNED: |3 -Alq -3{)35«({1

LEASE TYPE: FED LEASE NO: \ Y1493

LOCATION: SESE 14 - T0°S ~- R21E UINTAR COUNTY

FIELD: NATURAL BUTTES FIELD CODE: _ {; )

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:
N\, Plat > Rea9-2-3. vmats (Al o[ QUL
~., Bond .

N (Number A ) R649-3-2. General.

~ _Potash (Y[

N._ 0il shale (YYN) R649-3-3. Exception.

. Water perfut .
o (Number 'Yy hu 1 ) Drilling Unit.

> RDCC Rev.ew (Y/N Board Cause no:

(Date: ) Date:
!
[y . o .

coments: ' ) netuchid 10 cappnnmiial 49 P ST 4

AN Inab naa

STIPULATIONS:

Qi b ete




@ State of Utah

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

Norman H Bangerter
Sernet B 166 Wast Nona Tempi
Dee C Hansen 45! Narlh Temple

Executive Dieector 3 Tnad Center Suite 350
Dianne R Nielson Phiy [| S3lttake City Utah 84180 1203
Owlalen Drrector 801 538 5340

September 22, (992

Coastal Oif and Gas Corporation
P O Box 749
Denver, Colorado 80201-0749

Gentlemen

Re. NBU 203 Well, 731 feet from the south ine, 231 feet from the east ine, SE 1/4
SE 1/4, Section 14, Township 9 South, Range 21 East, Untah County, Utah

Pursuant to Utah Code Ann § 40-6-18, (1953, as amended), Utah Admin. R, 649-2-
3, Application of Rules to Unit Agreements and R 649-3-4, Permitting of Wells to be
Drilled, Deepened or Plugged-Back, approval to dril the referenced well is hereby
granted

In addition, the following specific actions are necessary to fully comply with this
approval §

1 Compliance with the requirements of Utah Admin R 649-1 et seq., Ol and
Gas Conservation General Rules

2. Notfication within 24 hours after drilling operations commence

3 Submittal of Entity Action Form, Form 6, within five working days following
commencement of drilling operations and whenever a change in operations
or interests necessitates an entity status change

4 Submittal of the Report of Water Encountered During Driling, Form 7

5 Prompt notification prior to commencing operations, if necessary, to plug
and abandon the well Notfy Frank R. Matthews, Petroleum Engineer,

(Office) (£€11)538-5340, (Home) (801)476-8613, or RJ Firth, Associate
Director, {Home) (801)571-6068

an equal opportunty employer
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Coastal Oil and Gas Corporation
NBU 203 Well

September 22, 1992

6. Compliance with the requirements of Utah Admin R 649-3-20, Gas Flaring
or Venting, if the well is completed for production.
]

Trash and sanitary waste should be properly contained and transported to
approved disposal locations, not retained in or disposed of in pits on location or
downhole Prior to the commencement of driling operations, the operator should consult
the local/county sanitarian and/or the Department of Environmental Qualty, Division of
Drinking Water/Sanitation, regarding appropriate disposal of sanitary waste.

This approval shall expire one year after date of 1ssuance unless substantial and
continuous operation 1s underway or a request for an extension is made prior to the
approval expiration date. The APl number assigned to this well 1s 43-047-32358.

Sincerely,

R ]
Associate Director, Ol and Gas

Idc

knclosures

cc Bureau of Land Management
JL Thompson

wWOon



Satm »180-5
June 19901

UNITED STATES
DEPARTMENT OF THE INTERICR
BUREAU OF LAND MANAGEMENT

SUNORY NOTICES AND REPORTS ON WELLS
Do not use this torm for oropesals .G Arkt of 10 QSSCEN oOf reeRtry '3
Use "APPLICATION FOR PERMIT— ‘cr sucn Crocosals

“ORM APPROVED

vet Mareau Ne J004-HLS
Tiotres ‘tarcn 31 99

¢ LA LCIENLUSH dna HENR NO

U-01193

Y i Agan Anonee or {ride hame

G citterent reservand

1

rioal

SUBMIT IN TRIPLICATE

T LAt Or CA sereement wesienatiin

i Trpe o1 Vel
— ud G —_
- Well N Well  __ Other

Natural Buttes wuvnit

§ Welt Name ana Mo

- Name o1 OUserater
Coastal Gil & Gas Corporation

NBU #203

+ APl Men No

Asdress ane Teiephane Ao

P.O. Box 749. Denver, Colorado 20201-0749

(303)572-1121

43-047- F235¢

10 Ficid ang Poor or Exmiermisry Ared

« bucatien o) Wil IFooute sec T R M

731" FLSL & 231' FEL (SE/SE)
Section 14, T9S-R21E

af durvevy Descriotion)

Natural Buttes

VIE Counrv o, Parisn dute
|

Lintah Countv, Ltan

CHECK APPROPRIATE 80X(s) TC INDICATE NATURE OF NOTICE., REPORT OR OTHESI DATA

“YPE OF SUBMISSION

T/EE OF ACTICN

e

~a Notice o1 Intent Adanaoament

Recomptenon

i

e Subseaucni Resurt — Pluegiig Bacs
! ' Casing Reparr

]

—J Final Abanaonmznt Netce L Altenng Caszg

i ¥ Ocher

Install Gas

Chanee a1 Plany

Nea Consiructien

“ran Aeutine Fracrunne
} Waer shurolr

L Cenvenien tc tniecuen

chcH i

I

©
Flowline ! Dispose Warer

o1 Arpen rivns o muktiteg COMPOIEA N W el
Compuiion o Recampmtion HEDOr ane Logioim ¢

1} Descnoe Prevesas or Comaictea Operausns (Cleany swte ul periinent details and give periinenl €aies INCILMING LIIIMAtas date Ul SLFING ANy prowwscs weorc [ weti 13 airectionun anilza
$IVE SUBTUIACE 10C211ONS 30 MeAtured SAE UUE YEFICA! dSPINS 1OF )i MATKEN ANG 28NCS PErTINENT 18 LUIL wOrKR 1°

Application for Crant of Rignt-of-{Jav has been filed with i -e 3ureau of
Inaran Affairs to install a four-incn (4") surface pipeline as shown on the
attached map.

o _G - / 0cy 07 1692

4(74 .
/, Sev Lo
<Z YA

PETHINY

Tue Vice President

o GE3LPT S

Tile Date

Tide 18 U S C Secmen 100) mares it & crime 187 anv perion knewingiy ans vilihully (s mase w any dessramess or ageacy of (he Lniag SIIes Ay (AISe [icuDES SF [PAMGISAT Stazament
O FEEFCMTIENGNS 34 (8 ANY MARET WIUWHA I YN KCmen

'Ses intruction on Reverse Slde



14
LY

SO TN g ]
¥y

=T
e ]
S T
C: o S
U e W o
é%;ii:::§?£;§E§§§i?glziigﬁf Lfy;
2 }\T .o I\IZPE{ZN?@L%CH% L[:?/‘ e r f':g
A £, 8y Al Q™ ’
WSS
&

B\ 48660
B \ .4
o ™
I/ 4%—& z\
> §
)
B 7

-5 = A\ Of
y \ﬁatﬁal?\:iﬁ;{i)\ﬁ\g;:& /2)25\1
N N o) 7@& =, —ﬁbaeo
(PN 2Y (N A

L") = ,f—v—/\was
Sl PROPOSED PIPELING YSE . 4
(€172 — 47) S {ﬂq(r‘rl N

o) < - NS g
e, e TN

TOTAL PIPELINE SLOPE DISTANCE = 748’

TOPOGRAPHIC ‘ COASTAL OIL & GAS CORP.
MAP "D" PROPOSED PIPELINE RIGHT-OF—-WAY FOR
LECEND ® NBU #203
——————— EXISTING PIPELING | SECTION 14, T9S, R21E, SL B &M.
~~~~~~~ Proposed Pipelire . 2
DATE 8-26-92 [-—




SUBMIT IN TRIPLICATE® Formn approved.

Form 2160-3
- r instructions Bud, B .
(Novem: .« 1083) UNITED STATES (O WUNT 0 Erplhes Augast 1, 1005 0
DEPARTMENT OF THE INTERIOR T LEASE DERIGNATION iNp ABR1AL NO
BUREAU OF LAND MANAGEMENT U-01193

G P INDIAN, ALLOTTEN OB TRINE NAME

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK
Ute Tribal Surface

TYPE OF WORK

DRILL DEEPEN (J PLUG BACK [ |7 UM sommsuaxr mua
b TYPROF WELL g Natural Buttes Unit
SE e ornea et et O 5 FARM OB LEASE Nium
2 NAME OF OPERAYOR NBU
Coastal 0il & Gas Corporatioa $ WLl No
3 AOBREAS OF OFERATOR 203
P.0. Box 749 Denver, CO 80201-0749 (303) 573-4476 10 ¥IZLD AND POOL, OR WILDCAT
4 LOCATION oF WELL (Report locatien clearly and im accordance with apy HState requirements *1 Natural Buttes
Atwinace  g4)v pgr & 231" FEL (SL/SE) Section l4, T9S, R21E R T P X

AND IUIVII OI AREA

At proposed prod zome  Same as above.
ropose _4\?_047—.7-25,_)&? Section 14, T9S, RZ21E

14 DISTANCE IN MILES AND DIRECYION FROM NEZAREST TOWN OR FOST OFFICZ® 12 COUNTY OR PaRINE| 13 aTATE
Approximately 18 miles southeast of Ouray, Utah Uintah Utah
18 DISTANCE FROM PROPUBED® 18 NO OF ACAES IN LEANK 17 NO OF ACRES ANBIONED
LOCATION TO ‘Illll‘l‘ TC THIS WELL
PROPEATY OB LE. t
(Alse te nearest Irl. ullt llle, if any}) 731 1920 80
18 DIBTANCE 'lDll FROPOBED LOCATION® 10 1 ROPOSED DEPTIE 20 ROTARY OR CABLE TOOLS
TO NFAREAT WEIL, DAILLING, COMPLETED, ' f
OR APFLIND FOR ON THIS LEASE, FT 1500 6400 Rotary
21 LEBVATIONS (Shew whether DF, RT, GR, etz) 22 APPROT DATE WORY WILL START®
4804' GR October 15, 1992
3 PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF MOLE S1ZE OF CABING WEIGHT PER FOOT BETTING DEPTH ' QUANTITY OF CEMENT

12—194" —{-8=5/8" ®=55 (24.0#
7-7/8" 5-1/2" K-55 17.04 10)|5

180 sx cire to surface %
1000 sx cir

™

e ECEIVED
* Cement volumes may change due to hole size.NOV 2 0 1992 SEP 1651992

Calculate from Caliper log.

EIGHT-POINT RESOURCE PROTECTION PLAN ATTAC}%D(;\QgK&)T‘%TNG

I hereby certify that Coastal 0il & Gas Corporation 1is authorized by the proper Lease
Interest Owners to conduct lease operations associated with this Application for Permit
to Drill the NBU /203, Federal Lease U-01193. Bond coverage pursuant to 43 CFR 3104
for lease activities is being provided by Coastal 0il & Gas Corporation, Nationwide
Bond #C0-0018, who will be responsible for compliance with all the terms and conditions
of that portlon of the lease associated with this application.

ABOVE BPACE DESCRISE FPROPOBED PROGRAM If preposal s to deepen or plug back give data en present preductive seme and propesed new preductive

zone It propaul 1 ta drlll or deepen directionally, llve pertlnent data on subsurface lacations und messured and true vertical depths  Give blowout

preventer pro'n

24

Q4 %///M/M// /4/ tesulators 11502

(This rpace for Federal or State -lce nle)

PERMIT YO e =W~ / :-: APPROVAL DATE

ST DISTRE
TITLE :ﬁi"‘elFRT"D”S!ETPR.VITS s “ov 19 w

APPROVED B,
CONDITIONS OF APPROVAL,

NOTICE OF APFRCVAL R
*See Instructions On R Side = 7

Title 18 U S C Sectien 1001, makes 1t a crime for any persen knowingly and wilifully te make to any department or agency ef the
United States anv rals: flcmmus or fraudulent statements or representations 8s to any mstter within its jurisdiction,



UNITED STATES GOVERNMENT

NOY 06 1992 memorandum

C
ﬂﬂ#:ﬁ??"per‘ terdent, Uintah & Ouray Agency
Concurrence Letter for _Coastal 01l & Gas Corporation,
sumRcTROW-H62-93-16, NBU#203,5W/4 Sec. 13 and SE/4 Section
14, T9S, R21lE., SLB&M,Uintah County, Utah.

ToBureau of Land Management, Vernal Dastrict Office
Attention: Mr. Paul Andrews, Area Manager

Based on available information received on November 5, 1992,
we have cleared the proposed locations in the following areas
of environmental impact.

YES _x NO ___ Listed threatened or endangered species

YES _x_ NO ___ Critical wildlife habitat

YES _x NO __ Archeological or cultural resources

YES ____ NO ___ Air qualaty aspects {to be used only 1f project
is 'm or adjacent to Class 1 area of attainment

YES NO o' (if necessary)

REMARKS: Environmental Analysais - 6, MITIGATION STIPULATIONS
See attached Environmental Analysis Report. Strict adherence to
mitigation stipulations 1s required.

ENERGY & MINERALS STIPULATIONS: A. Archaeological clearance of
well location, access and pipeline right-of-way. B. Paleontologist
survey performed on August 12, 1992. Recommendation to move
alignment of road south of hill to avoid sites. C. Flowline- 4
inch surface 1line, approximately 748 feet in length. D.
Construction of diversion ditch south, for runoff west of location.
ed E. Closed Production System.

A. All vehicular traffic, personnel movement, construction and

restoration operations should be confined to the areas examined, as
referenced in report, and to the existing roadway and/or evaluated
access routes. B. The personnel from Ute Tribe Energy and Minerals
should be consulted should cultural or paleontological remarns from
subsurface deposits be exposed during construction work. C. All
personnel should refrain from collecting artifacts and from
disturbing any significant cultural/paleontological resources on

all tribal lands.

RECE!IVED
NOV 0 9 1992

OPTIONAL FORAM NO 10
(REV 1-80)

GEAFPMR (S1CFR) 181-11 8
sa(e-114



WELL LOCATION INFORMATION

Company/Operator: Coastal Oil & Gas Corporation

APl Number 43-047-32358

Well Name & Number: _NBU 203

Lease Number _U-01193

Location SESE Sec _14 T.9SR _21E
Surface Ownership* Tribal Lands administered by BIA
Date NOS Received: __September 1, 1992

Date APD Received: _ September 16, 1992

NOTIFICATION REQUIREMENTS

Location Construction - at least forty-aight {48) hours prior to construction of location and
access roads

Location Completion - prior to moving on the dnlling ng

Spud Notice - at least twenty-four {24) hours pnior to spudding the well,
Casing String and - at least twenty-four (24) hours prior to running casing and
Cementing cementing all casing strings.

BOP and Related - at least twenty-four (24) hours prior to iIntiating pressure tests.

Equipment Tests

First Production within five (5) business days after new well begins, or production
Notice resumes after well has been off production for more than ninety {90}
days.

For more specific details on notificauon requirements, please check the Conditions of Approval for
Notice to Dnil and Surface Use Program.



CONDITIONS OF APPROVAL FOR NOTICE TO DRILL

Appraval of this application does not warrant or certify that the applicant holds legal or equitable
title to those rights in the subject lease which would entitle the applicant to conduct operations
thereon.

Be aware fire restrictions may be in effect when location is being constructed and/or when well Is
being drilled. Contact the appropriate Surface Management Agency for information.

A, DRILLING PRCGRAM

1. Estimated Depth at Which Oil, Gas, Water, or Other Mineral Bearing Zones_are
Expected Encounter

Report ALL water shows and water-beaning sands to Tim Ingwell of this office.
Copies of State of Utah form OGC-8-X are acceptable. |f noticeable water flows
are detected, submit samples to this office along with any water analyses
conducted.

All usable water and prospectively vatuable minerals {as described by BLM at onsite)
encountered dunng dniling, will be recorded by depth and adequately protected. Al
oil and gas shows will be tested to determine commercial potential.

2. Pressure Control Equipment

Chart recorders shall be used for all pressure tests.

Test charts, with individual test results identified, shall be maintained on location
while driling and shall be made available to a BLM representative upon request

If an air compressor 1s on location and 1s baing utihzed to provide air for the dnilling
medium while driling, the special dnilling requirements in Onshore Oil and Gas Order
No. 2, regarding arr or gas dnlling shall be adhered to !f a mist system is baing
utihzed then the requirement for a deduster shall be wayved

3. Casing Program and Auxihary Equipment

Surface casing shall have centralizers on the bottom three joints, with a minimum of
one centralizer per joint

As a mununum, the usable water and oil shale resources shall be 1solated and/ar
protected by either having a cement top for the production casing at least 200 ft.
above the base of the usable water, identified at + 319 ft. or by setting surface
casing to + 350 ft and having a cement top for the production casing at least 200
it above the top of the Mahogany ol shaie, identified at + 2540 ft. if giisonite 1s
encountered while drilfing, 1t shall be 1solated and/or protected via the cementing
program



Mud Program and Circulating Medium

Hazardous substances specifically hsted by the EPA as a hazardous waste or
demonstrating a charactenstic of a hazardous waste will not be used in drilling,
testing, or completion operations.

No chromate additives will be used in the mud system on Federal and Indian lands
without prior BLM approval to ensure adequate protection of fresh water aquifers.

Coring, Logging and Testing Program

Daily driing and completion progress reports shall be submitted to this office on a
weekly basis.

All Drill Stem tests {DST) shall be a_comphshed during daylight hours, unless
specific approval to start during other hours 1s obtained from the AO Howaever,
DSTs may be allowed to continue at night if the test was imtiated duning daylight
hours and the rate of flow is stabilized and if adequate lighting 1s available {1.e.,
highting which 1s adequate for visibility and vapor-proof for safe operations).
Packers can be raleased, but tripping should not begin hefore daylight uniess prior
approval 1s obtained from the AO

A cement bond log {CBL) will be run from the production casing shoe to + 119 ft.
and shall be utilized to determine the bond quality for the production casing. Should
Coastal opt to set the surfaca casing to + 350 ft then the CBL wiil be run from the
production casing shoe to + 2,340 ft 2nd shall be uthized to determine bond
qualty for the productior casing Submit a field copy of the CBL to this office

Notification of Operations

The date on which production 1s commenced or resumed will be construed for ot
wells as the date on which liquid hydrocarbons are first sold or shipped from a
temporary storage facility, such as a test tank, and for which a run ticket s required
to be generated or, the date on which hiquid hydrocarbons are first produced into a
permanent storage facility, whichever first occurs; and, for gas wells as the date on
which associated liquid hydrocarbons are first sold or shipped from a temporary
storage facility, such as a test tank, and for which a run ticket is required to be
generated or, the date on which gas is first measured through permanent metering
facilites, whichever first occurs

Gas produced from this well may not be vented or flared bsyond an initial
authorized test period of 30 days ar 50 MMCF following 1ts compietion, whichever
occurs first, without the prior wnitten approval of the Authonized Officer. Should
gas be vented or flared without approval beyond the authorized test penod, the
operator may be directed to shut-in the well until the gas can be captured or
approval to continue venting or flaring as uneconomic is granted and the aperator
shall be required to campensate the lessor for that portion of the gas vented or
flared without approval which 1s determined to have been avoidably lost.

All site security regulations as specified 1n Onshore Oif & Gas Order No. 3 shall be
adhered to.



Qther informauon

Al loading ines will be placed nside the berm surrounding the tank battety

Al off-leacs storage, off<ease measucement, or communghing on-lease or nth-leasa
will have prigr written approval from the AD,

Gas metss tins for aach weil witt be located wwthin 500 feer of the wellhapd, Ths
gas flowhna will be butied or snchared down from the wellhsad to the merer and
wittin 500 feat downstream of the meter run or any produstion facitiites Mater
runs wilt be housad endror fanced.

The ot and gas megsurement facdimps will ba installed on the well location Tha oil
and gas meters will he caliirated in place pror to any dekveries  Tasts for mater
atouracy will be conducted monthly for the first three months 0N new mater
(Slalfatons and &t least Quanedy thersaftar  The AQ will be provided with & doia
and ams for the el meater calbratan and all future smeter proving scheduies A
copy of the meter cahbation reports will be suhmitted 10 the Vernal Distsict Otice.
Al matar measurerent facimies will conform with Onshors Od & Gas Order No. &
for iquid dydrocackons and Onshorg Oif & Gas Order No. § for natural gas
fORasWBMmeEnt.

The use of matecals under BLM junsdiction will confarm 1o 43 CFR 367106.2.3.

Thare will be ne deviation from the proposed grifiing ardfor workaver pragram
withut priar agproval from the AQ  Bafe drilling and operating practices must ba
vbzesvad, All wells, whethee dellng, produeing, suspended, of abandaned will bs
sdenied i accordance with 43 CFH 3162

"Suntdry Nouce and Report on Wells® (Form 3160-%) will be tled for approval for all
changes of plans and ather operatians ;n accordance with 43 CFR 3362 3-2

Sequon 1QZ{bHI) of the Faderal Oif ond Gas Royalty Mansgsment Act ot 1882, as
imglemented by the spphogble arovisions of the operpting repulations at Titte 43
CFRR 3162 4-1jc). requues thst *nps lpter then the 5th tusiness oay after any wel
begins production on which royvaity ss 8ue anywhars on 3 lease sig or allocated 10 3
{ease site, of resumes praduction 1 the case of 3 well which has bean off
sroduction for more than 30 doys. the operaror shall notify the authonzed officsr by
latrer or sundey notice, Form 3160-6, at orally to be fallowed by a lettar o5 sundry
notice, of she date on which such production has hegun or rasumed,”

I vou fail to comply with this raquirement in the mannet and ume alfawed, you shall
tie labie tar @ civit penalty of up 10 $10,000 pat violowon for asch day such
vislation continueas, not to axceed a maximur of 20 davs  Sae Sectian 108{ci(3} of
the Fedarai Qit and Gis Roysity Managemant Act of 1982 and the imgiamentng
regulations at Tstle 43 CFR 3167 4-1{Bli5}6k

APD approval s valid far a periad of ane {1] year from the sipnature dats, An
extension perigd may be granted, if requasted, arioc to the exprauon of the ongina
approvat period



in the event after-hours approvals are necessary, please contact one of the
following individuals

Gerald E. Kenczka (801) 781-1190
Petroleum Engineer

Ed Forsman (801) 789-7077
Petroleum Engineer

BLM FAX Machine {801) 789-3634



EPA’S LIST OF NONEXEMPT EXPLORATION AND PRODUCTION WASTES
Whils the following wastes are nonexempt, they are not necessarily hazardous.
Unused fracturing fluids or acids
Gas plant cooling tower cleaning wastes
Painting wastes

Ol and gas service company wastes, such as empty drums, drum rinsate, vacuum truck rinsate,
sandblast media, painting wastes, spend solvents, spilled chemicals, and waste acids

Vacuum truck and drum rinsate from trucks and drums, transporting or containing nonexempt
waste

Refinery wastes

Liquid and solid wastes generated by crude ol and tank bottom reclaimers
Used equipment lubrication oils

Waste compressor oil, filters, and blowdown
Used hydrauiic fluids

Waste solvents

Waste in transportation pipeline-related pits
Caustic or acid cleaners

Boiler cleaning wastes

Boiler refractory bricks

Incinerator ash

Laboratory wastes

Sanitary wastes

Pesticide wastes

Radioactive tracer wastes

Drums, insulation and miscellansous solids



SURFAGE USE PLAN QF QPERATION
CONDITIONS QF APPROVAL

No disposal or emergency pits vili be allowed. The well will have a closed production
Systam.

Befara tha site is abandoned the company will be required to restore the well pad, access
roads, and pipeline right-of-way to near their original state The disturbed area will be
resgeded with desirable perennial vegetation

Noxious weeds will be controlled on all welj sites and rights-of-way. |f noxious woeds
spread from the well sites or nghts-of-way onto adjoining land, the company il also be
responsible for their control

Aftor the pipeline has heen constructed ang the right-of-way re-seeded, vehicular travel
over the right-of-way will be hmited to that which 1s absolutely necessary for the
maintenance of the pipeline,

Surface pipelines will be constructed by using the following procedures’

a. Staging areas will be setwp along roads or wellsites. The pipeline wil) be welded In
place at the staging area.

b. As the pipsline 1s welded 1t will be puiled to the next staging area by a suitable
piece of equipment, Except for unusual conditions only one trip across the right-of-
way with equipment is all that will be required.

Palaontology - To protect paleantology resources, surface pipeline construction will not
occur when the soll is tmuddy. It will occut when the soll ts etther frozen, or dry



United States Department of the Interior

[ ] [
INREPLY REFER TO

BURFAU OF LAND MANAGLMENT
Vernal Distnet Office
170 South 500 East
Vernal, Utah 84078-2799

3162
UTO08438
R
December 13, 1993 f"%“ ,l[a‘.}ﬁ:lﬁqﬁ?‘x’
v 'J
DEG 2 0 1w
Divinl
Randy L. Bartley (I, GAS e
Coasta! Ol & Gas Corporation
P.O Box 749

Denver, CO 80201-0749

Re:  Notification of Expiration
Well No. 203 42- 04 272758
SESE, Section 14, T9S, R21E
'Lease No U-01193
Uintah County, Utah

Dear Mr Bartley.

The Applicauon for Permit to Drill the above-referenced well was approved on November 19, 1992,
Since that date, no known activity has transpired at the approved location. Applications for Permit to
Drill are effective for a period of one year. In view of the foregoing, this office is notifying you the
approval of the referenced application has expired. If you intend to drill at this location at a future
date, a new Application for Permit to Drill must be submitted.

This office requires a letter confirming that no surface disturbance has been made for this drill site.
Any surface disturbance associated with the approved location of this well 1s to be rehabilitated. A
schedule for this rehabilitation must be submitted to this office. Your cooperation in this matter 15
appreciated

Sincerely,

| ) ) L—:

\/ / 6/27/,4 /WLM
Margie Herrmann

Legal Instruments Examiner

cc: State Div. OG&M
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Thoe o1 menl | Natural Buttes Unit
: Tlu E&l:u : Other |8 Well Nome ana o
- Name o1 Useraor NBU 1200
Coastal Oil & Gas Corporation Y APl Well ~o
A4dfess ang Tciepnone “a 43-047-32359
P. Q0. Box 749 Denver, CO 80201-0479 (303) 573-4476 110 Fiels ana Post, or Exparaasty Are3
= Lwanon ot Wel tFontage >cc T R M or Survev Descnipniens LN‘acural Buttes
734" FLL & 1772 TSL (NE/SE) [Tl Counrv of Pansa Suie
Section 19, T9S-R22L 'Uintah County, Utah

CHECK APPROPRIATE 50Xis) IC 'NDICATE NATURE QF NQTICE. REPQRT QR QTHER DATA
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tive t ane SR8 Urus verucal dopths fer aiy MIrkers ang zones perunert (¢ NS werk |

Please see the attached chronological history for the drilling operations performed on
the above referenced well.

Pl |_1|\‘J1

O O4 @ RmNG

Tue _Regulatorv Apalvst ome 12/28/92

" Thus 1pace' (1 Fosarsl or Suis OIfies uat) 4
A [ Tide Dem
Cengusons of appravei, i any
Twe 18U S C Secwen 1001 m..---a—rummwy—-ﬂﬂylnﬂ.m_—rmdhm—s—mlll-- -
JF (COMARGens 41 8 52V Memer wwiue M unsdanes.

*See inetr : lon en Reverse Side



NBU £200

BATURAL BUTTES UNIT

UIRTAH COUNTY, uTAP

CHANDLER o1

WI: 100X COGC AfE: 13850

1D; 6370* (WASATCH) SO: 11/30/92
CSG: 8-5/8" @ 267'

DHC(MS): 181.5

11728/92 267" WORT. Spudded well at 10 a.m., 11/25/92 w/Leon Ross Drlg., Oril) 12-
174" hole to 258° GL. RIH w/256.64' 8-5/8" 244 K-55 ST&C csg. Set at 267’
KB Cmt w/Howco: 150 sx PPAG w/2K Cac12, 1/4#/sx Flocele. Displace w/14 bb)s
wtr.  Circ 7 bbls cmt to pit, CC: $49,717.

11/30/92 267" RURT. Cchandler Rig €1, expact ta spud today. CC: $43 717,

12/1/92 146" Drlg 479'/6 hrs. Drlg. HU BOPE, test to 20004, OK, Test hydril and
csg to 15004, OK. PU BHA, tag cmbt at 235'. Thaw oyt and start up afr pke.
Orig cmt and shoe, Hepack swivel, drlg cmt, ODrlg, svy: 1/2 deg @ 298°,
Spudded well at 11:30 p.m., 11730792, Alr mist, 1200 CFM. cC: $60,146.

12/2/92 2067' Orlg 1321'/20 hrs. Svy | deg @ 799': 1-172 deg @ 1291’; 2 deg @
1873'. TOH for string float and svy RS, chk BOPE. Drlg, repair air pkr,
Drlg, TOH for string fleat and svy. Cht out rot hd vbr  Alr mist, alr 1200
CFM CC: $82, 438,

1273792 2951' Drig 8M4'/18 hrs. Orlg, RS, chk BOP’s. Drlg, svys: 2 deg 8 2443°;
1-3/4 deq @ 2596'. TQH to DC's, PU 3 OC's. TIN, XD to wir at 2443’ brig,
svy, TFNB  Work junk sub, drig w/wtr. CC: $98,243,

1274792 4119° Orig 1168'/23 hrs  Drlg, RS, chk BOP and svy: 1-3/4 deg @ 3093°; 2-
174 deg @ 3594°. Aerated wty, air 800 CFM  CC: $117,058.

12/5/92 5145’ Drlg 1026°/22 5 hrs. Drlg, svy- 2 deg 0 4108', 2 deg @ 4610’. RS,
chk BQP, drlg w/aerated wiy & wtr  CC: $126,355,

12/6/92 5750’ Drlg 605°/23 hrs. Orlg, RS, svys: 2-1/2 deg @ 5149'; 2-1/4 deg &
5635' Drlg breaks from 5330-46'; 5529-42'. Orlg w/wtr, DAP 6 FPB. CC:
$135,617.

12/7)92 §250° Drig 500°/23,5 hrs. Drlg, RS, chk BOPE  Drlg brks from 5846-5856°
& 6068-6082° 6 PPB DAP wtr., CC. $142,698.

12/8/92 6370 Reaming at 1085’ w/string reamer (bt at 2%76%). Drill to €370', TD

well at Il a.m., 12/7/92. Circ, ST 25 stids, hole fres Displace hole w/10#
brine. Drop svy and POH for logs, Stuck at 1891’ Work free, stuck at
1861  RU surface jars Free w/l lick of Jars. free to move down hole,
cannot come up _ PU string reamer. TIH, ream 1085', unable to come up hole.
Brine, MW 10. CC: $150,431.

12/9/92 6370' Reaming w/7-7/8" string reamer at 1210’ (bit at 3071') Ream from
1085-1020" (b1t at 2881’ and reamer at 1020') POH to 1158°, pit pipe stuck.
PU surf Jars and jar free, (D 7-7/8" string reamer PU 6-1/8" key seat
wiper  TIH to 2946’ (b1t depth) and 1085’ KSW depth. Ream 2946'-3161°. TIH
to 618’ w/bit. POW, stuck at 1150° bit depth, PY surf Jars and lar free.
PU7 7/8" string mt1l  TIH to 2911 bit depth. Ream 1050°-1210°, bit 3061’
Wtr. CC: $157,768.

12/10/92 6370° *iH w/bit to mud up. TIH to 3515°, POH. TIH w/7-7/8" string mill on
top of LC's to 6370°  POH ta 3772'  Cyyc and displace w/300 bbls brine. POH
for Togs. RU HLS and RIH w/tools  Stuck at 1370°. Top of tool at 1250°.
Work stuck tool. MU fishing tools TIH w/side door OS to 1250°, Latch fish

and POOH LD tools, TIH w/bit to mud up Ream through bridge at 1280°
Boiler 24 hrs Brine. GC: $177,019.
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6370"  TIW wiRWA, prep to 1D DP and DC. TIM, WAR 90' to btm. RS, chk ROPE.
Circ w/W/0 drlg mud. Displace hole w/10 5#/gal 900 bbls mud w/pariial to no
returns, TOH w/BHA. Chain out and SLM, no corr. RU HLS and run open hole
logs Logger's TD at 6320° TIH w/BHA. MW 10.5, VIS 45, WL 10. cC:
$201,432.

§370' RDRT i, 1D DP and DC's RV csg tools. RIH w/147 jts 5-1/2" 17#
K-5% 8rd LTAC csg  Tally run 6374,46°. Circ and wash 110' to bim. Set at
6366  FC ab ©32)'  RU Howco  Pump 30 bbls mud Flush, 150 sx H§-Fi1l std
w/3#/sx Capseal, 3% HR7, 200 sx Hi-F111 std w/2#/sx Capseal, .3% JR7. Tail
/550 sx "H" 50-50 Poz w/2% gel, 10% salt (BWON), .6% Hal24, 2% CFR3, 1#/sx
Capseal, 1/4#/sx Flgcele. Displace w/147 bbls wtr. Bump plug to 1850#. Mud
flush returns, no emt, floats held. AD BOPE. Set csqg siips w/95,000#, cut™
off csq Rig reléasdd at 1T 00 p m , 12/11/92. CC: $283,326. FINAL ORILLING
REPORT
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Executive Director | 801 528 5340
Jam 3 W Carter | 901 359 3940 (Fax)
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@ State of Utah

January 5, 1994

Randy L. Bariley

Coastal Qil and Gas Corporation
P.O. Box 749

Denver, Colorado 80201-0749

Re.  Application for Permit to Dril
Well No. NBU 203
SESE, Sec 14, T 9S,R. 21 E
Uintah County, Utah
APl No. 43-047-32358

Dear Mr Bartley:

The Bureau of Land Management, Vernal District rescinded its approval of the
referenced application on December 13, 1993 In conformance with this action, the
Division rescinds its approval of the referenced application issued on September 22,
1992,

if you have any questions, please contact Mike Hebertson at (801)538-5340

Sincerely,

Frank R Matthews
Petroleum Erngineer

Idc
ce: R J Firth
D T Staley
D M Eatchel
Bureau of Land Management - Vernal District
Well file
WOI196
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